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1.2.6 is now out  and the events handling functionality is 103% faster:

CSS Selectors are 13% faster

.offset() is 21% faster

The DImensions plugin  is now part of the core

toggle() can now accept more functions

attr() has had an overhaul

You can now unbind bound toggle() and one() functions

.index() supports jQuery collections

jQuery.makeArray can convert ANYTHING into an array

beforeSend() can cancel AJAX calls

You can now define your own animation speeds with the jQuery.fx.speeds object
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